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16 December 1622 


MEMORANDUM FOR THE RECORK 


SUSTECTs Discussion with Stuart Jobnsan, 3urroudhs Cortes 
3 Necember 1592? 


1. Late in the afternoon on 3 Jecember I called Mr. Johnson 
CO peovitle information he had requested in a brief telephone call 
an 2 December, I told hin that we had received word that the 
Navy Suprly System Commend (NSEC) is premarins a letter of intent 
reqercinge their use of two 3urroughs 6900 computers from the SAFE 
inventory and that the Continental Security Group (on behalf of 
the Naval Security Sroup) is eetively interested in thre@ more of 
the 6900's, This latter “rOUP has requested information stout 
the specific equipment available and we are proviting that 
informetion, 


2. Me. Johnson said he was Pleased to cet this news. ie 
ther ran down the list of Placements, allucing te «= total of ten 
HI0C's. kT pointed out that we are in possension cf only seven, 
and that we consider the three atill in Surreughs possession to 
be in @ separate category. Their final status is a Matter of © 
neotiation when the Final settlement between Burroughs and pss 
is reached, Y said we consider ouc commitment to try to place | 
equipment in the Intelligence Community, to the axtent we aan, is 
limited to the seven machines in hand, Tf an amicable anc 
reasonable settlement ic reachad, however, I would he harny to 
assist in the vrocess of Placinu the other three vachines 

elseevhere in Government, I said. 


3. He asked Lf we ta@ haa any inguiry fro. something calles 
NOLO (Nave Slectronic Lat?) which his salesaan von Cole had 
rentioned. NELO apparently needs three 6993's Pr suqygjested that 


rass alons STAT 


Cole call my Management Staff 
the lead and to ascertain whethe - 2S 2 ade t2 or part of 


a . 
the wavy Interest we are alreacy aware of, la 
Cole call. 


Re woult Rave 


\ 
4. J told him thar t had *ust been reviewins the claire 
mace by furroughs as part of the Proposed settlement 
that fo was dismayed to see such things as repricine of &Iaione st 
on the list. I said further that while could understand why he 
woule feal placement of the machines was important from their 
noeint of view in determining what kind of a settlement to make, 
reasonableness on their purt was important to us in determining 
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SUBJECT: Discussion with Stuart Johnson, Surroughs Corp., 
3 December 1927 


what steps are appropriate in disposing of the ecuionent. 
Inflated claims, I said, would quickly erode may zeal to help theo 
find homes for the equipment im cuestion. 


5e He said he understood my position and would ennvey it to 
his manacement, along with the news that things looked osand for 
placement of the five machines remaining on our honds. Pe said 
that the mature of the settlement and the placement were 
inextricebly linked. "J think we understand each other" were his 
words, T believe, as the conversation closed, The tone of the 
conversation was entirely cordial. 


/s/ Bruce T, Johnson 


Bruce T.Johnsan 
Sirector of Data Proceasing 
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